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D te of Acticn 
FROM: Canton 
Action Office Symbol 


8 Sepretary of. State 77 


Name of OLLicer —---=~ 
NO:  CANTEL, 10980 pogw iemhow 
Reference TELCAN 658, Seotember 8, 


Heve Giseussed with Admiral Berkey question of ESD 
funetions and channel: Chinese territory. 


Told him that normally all US Government acts in given 


area were under supervision of and coordinated by Embassy 


Embassy maintained contact with political portions of 


government: information to be had from political figures 


was optainable by State Bepartment office or by attaches 
with knowledge and concurrence of Embassy; Embassy 

felt it urmecessary for ESD to contact other than mili- 
tary organization; Embassy would not undertake covert 
activities but should at least be aware of ESD activi- 
tles on grounds that ESD factual data might be of 
general Interest and might assist Embassy in long-range 
golitical interests, and en other hand, might be inter- 
gpeted by ESD in manner which Embassy in conflict with 
op which tiight alter Embassy viewpoint; umless ESD 
ooeratives were most elreumspect they could well give 
political figures an erroneous impression of US atti- 
tude, interests and policies; ESD operations might 

well be used to compromise at later date innocent 
Americans remaining in Communist areas; any ESD agents 
ieft in areas to be overrun by Communists would pro- 
bably cause difficulties for our establishments in 
Communist China as in case Mukden: value of ESD must 

be balanced against poss tht. long-range effect on US 
imberests and citigens im China. 


F ee we 
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«2~ “CANTER 1005, Seaterber 132, 3 o.m., From Canton 


Admiral Berkey stated that: ESD charter did not limit 
activities for contasts: Navy has no cperational control 
aver ESD but merely oravides logistic support: to ree 
Strict ESD field of setivyity would limit its efrective~ 
weds: individual HED operative must be man of divcre- 
tion, eteo.; information provided by ESD is of value. 

So Navy and not otherwise available. 






“Ving soon, but gave no indication 
whether he to be replaced or whether ESD organiantion 
to be continued on mainiand. Obviously he felt ASTALUSNA 
wumuable to be continued obtain requisit information and 
in@ieated it was ESD covert activities which counted, 

on other hand. he Cid not account for need for ELD te 
gontact. President cf China and other political persons. 
&nd he pave no reesas for nob having ESD coordinsted 
With DImbaasy, IT still teel ESD ds outdated; ther the 
information sovght bv ESD can be obtained by other 

means; that Sources usec by ESD are not necessarily 
reliable; that no asad exists for contact with political 
office; that ESD is acw, and will be, increasingly 
dangerous from political standpoint, and, to Americans 

in Communist areas, from physical standpoint. 








He also sald Dowd Js 
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